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PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED

Statement of Financial Position
As at 31 December 2021

Unaudited Unaudited
l'lalf}'ezlrly Hﬂ"yrarl}f
2021 2020
ASSETS Note Rupees Rupees
Non-current assets
Property and equipment 4 114,651 155 446
[ntangible assets 5 2.500,000) 2,515,000
Long term investments 6 50,800,292 43 850,013
Long term deposits 7 1,500,000 1,500,000
55,004,943 45,020,459
Current assets
Trade debts - net 8 4.0055,268 6879518
Deposits, prepayments and other receivables 9 9,732,687 8,117,974
Income tax refundable 10 (05,787 083,842
Short term imvestments 11 0,710,425 5,068,315
Cash and bank balances 12 7,568,626 20,029 330
28,762,794 41,679,179
83,707,737 89,699,638
EQUITY & LIABILITIES
Share capital and reserves
Issued, subscribed and paid-up capital 13 46,092,320 46,092,320
Accumulated Gain / (loss) (2,901,100) 244,948
Share Deposit Money 4,000,000 4,000,000
Unrealized surplus / (deficit) on re-measurement
of investments measured at FVOCI 20,544,262 13,503 983
Total equity 67,735,482 63,841,251
Current liabilities
Trade and other payables 14 16,032,255 25,710,899
Provision for taxaton - 147 487
16,032,255 25,858,380
Contingencies and commitments 15 -
83,767,737 89,699,638

The annexced notes from 1 to 19 form an integral part of these financial statenents,
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PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED
Income Statement
For the Half Yearly ended December 31, 2021

Unaudited Unaudited
Half yearly Half yearly
2021 2020
Note Rupees Rupees
Operating revenue 16 7.035.607 6,457,830
Gain/(loss) on sale of short term investments 214,534 727,220
Unrealized gain/(loss) on remeasurement of
investments classified at FVTPL (61,465) (74,245)
7,188,676 7,110,805
Operating and administrative expenses 17 (11,8854068) (2,575,988)
Operating Profit/(Loss) (4,096,792) 4,534,817
Financial charges 18 (1461) (3,000)
Other income and losses 19 140,859 9,264
Profit/(Loss) before taxation (4,557,394) 4,541,081
Taxation 20
Profit / (Loss) for the year (4,557,394) 4,541,081

The annexed notes from | to 19 form an integral part of these financial statementy,

Chief Executive Offic Director
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PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED

Statement of Comprehensive Income
For the Half Yearly ended December 31, 2021

2021 2020
Note Rupees Rupees

Profit / (Loss) for the year (4,557,394) 4,541,081
Other comprehensive income

Items that will not be reclassified subsequently to profit or loss

Investments at fair value through other comprehensive income

Fair value Gain/(Loss) arised during the period
Total comprehensive Profit / (loss) for the year (4,557,394) 4,541,081

The annexed notes from 1 to 19 form an intesral part of these financial statements.

Chief Executive Officer
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PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED

Statement of Changes in Equity

For the Half Yearly ended December 31, 2021

Balance as at July 1, 2019
Total comprehensive income for the year

|,().‘i:§ I_m' IhL' vour

Other comprehensive income/ (loss)

Balance as at June 30, 2020
Total comprehensive income for the year

Profit / (Loss) for the year

Oither comprehensive income/ (loss)

Amaount receved for issue of shares

Balance as at June, 2021

‘Total comprehensive income for the year

Loss for the vear

Other comprehensive income/ (loss)

Balance as at June, 2021

Revenue reserve

Capital reserve

Issued,
subscribed and
paid-up capital

Accumulated
Profit / (loss)

Unrealized
surplus /
(deficit) on re-
muedasurement
of investments
measured at

Share deposit

maoney

]

Total

FYOCI
,,,,,,,,,,,,,,,,,,,,, Rupees.. e,

46,092 320 (3.027.087 12411,526 55,476,759
(1,269,044G) 1,269,040

1,002,457 1,092,457
- (1,269,046) 1,092,457 B (176,589)
46,092,320 (4,2906,133) 13,503,983 - 55,300,170
5952429 5952429

7,040,279 7,040,279

- 5,952,429 7,040,279 - 12,992,708

] ‘ J I -L(}U(Lliq_ll_q I I‘i URISRFININ]

- < = 4,000,000 4,000,000
46,092,320 1,656,296 20,544,262 4,000,000 72,292,878

1,557,304

- (4,557,394) - T (4,557,394)
46,092,320 (2,901,098) 20,544,262 4,000,000 67,735,484

The annesced notes from 1 ta 19 form an integral part of these financial statements.

N

Chief Executive Officer
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PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITE]

Statement of Cash Flows
For the Half Yearly ended December 31, 2021

CASH FLOWS FROM OPERATING ACTIVITIES

Profit / (Loss) before taxation
Adjustments:

Depreciation and impairment
Amortization
Dividend income
Provision for / (reversal of provision for) doubtful debts
Realized loss / (gain) on sale of investments
Unrealized loss / (gain) on short-term investments

Operating profit before working capital changes
(Increase)/decrease in current assets
Trade debts - net
Deposits, prepayments and other receivables
Other receivables
Increase/(decrease) in current liabilities
Trade and other payables

Cash generated from / (used in) operations

Proceeds from net sales of / (acquisition of) short-term investments
Dividend received
Taxes paid

Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of computer equipment
Decrease / (increase) in long-term deposits

Net cash generated from / (used in) investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Share deposit money received

Net cash generated from / (used in) financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The annexed notes from 1 fo 19 form an integral part of these financial statements.

Chief Executive Officer

Unaudited

Half yearly

2021
Rupees

(4,557,394)

12,929

(2,517,962)
8,695,562
(214,534)
61,465

6,037,460

1,480,066

(11,503,737
1,521,007

(3,669,508)

(13,652,238)

(12,172,172)

979,554
2,517,962
(896,080)

2,601,436

(9,570,736)

(9,570,738)
17,139,364

75662




PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the Half Yearly ended December 31, 2021

1 LEGAL STATUS AND NATURE OF BUSINESS

Progressive Investment Mangement (Privare) Limited (the "Compuny") was incorporated in Pakistan on June, 1994 as a

private mired company, imited by shares, under the Companies Ordinance, 1984 (now the Companies Act, 2017), The

Company's registered office is situated at Islamabad Srock Fxchange towers, The Company is a holder of Trading

Rights Entitlement Certificate ("TREC") of Pakistan Stock Exchange Limited. The Company is prncipally engaged in

the business of investmenr advisory, purchase and sale of securities, financial consultancy, brokerage, underwriung,

porttolio management and securities rescarch.

2 ACCOUNTING CONVENTION AND BASIS FOR PREPARATION

21 Statement of compliance

These financial statements have been prepared 1n accordance with approved accounting standards as applicable

in Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards

("IFRS" or "[FRSs") issued by the International Accounting Standaeds Board ("LASB"Y as are nodfied under

the Companies Act, 2017, provisions of or directives ssued under the Companies Act, 2017, and relevant

provisions of the Securities Brokers (Licensing and Operations) Regulations 2016 (the "Regulations"), In case

requirements differ, the provisions or directives of rthe Companies Act, 2017 and/or the Regulations shall

prevail.
2.2 Basis of measurement

These financial statements have been prepared under the historical cost convention, exeept:

- Investments in quoted equity securities (whether classified as assets at fair value thre wgh profit or loss, or a

fair value through other comprehensive income), which are carried ar fair value;

- Invesrments in unquoted equities, measured at fair value Ihrm:gh other comprehensive income;

- Investments i associares, which are recorded in accordance with the equiry method of accountng tor such

investments: and

- Derivative financial instruments, which are marked o marker as appropriate under relevant accounnng and

reporting standards,

23 Standards, interpretations and amendments to published approved accounting standards

2.3.1  Standards, amendments to approved accounting standards and interpretations that are not yet

effective and have not been early adopted by the company

2023
2023

2123

2022

2022
2022

2021

, 2021

IAS 1 Presentation of financial statements (Amendments) January 1,
[AS 8 Accounting policies, changes 1n accouning estimares and errors (Amendmenrs)  January 1,
[AS 12 Income Taxes (Amendments) January 1,
[AS 16 Property, Plant and Equipment (Amendments) January |
[AS 37 Provisions, Contingent Liabiliries and Contingent Assets (Amendments) January 1,
IFRS 3 Business Combinations (Amendments) January 1,
[FRS 7 Financial Instruments : Disclosures (Amendments) Il'.-lIlLiI'.I.f\' 1
IFRS 9 Fmancial Instruments (Amendmenrs) [anuary 1
I'RS 16 Leases (Amendments) January |1

202

The management :nl[iL'ip:n:'s rhat '.lduprn\n of above standards, amendments and mrerprotations o future

periods, will have no material impact on the financial statements other than in presentanion / disclosures,

Further, the following new standards and mterpreranons have been issued by the Internanonal Accounnng

Standards Board (LASB), which are ver to be nonfied by the Secuniues and Exchange Commussion of Pakistan

(SECP), for the purpose of theu applicabaliry in Pakistan:

IFRS 1 First-time Adoprion of International Financial Reporting
[FRS 17 Insurance



The following interpretation issued by the IASB has been waived off by SECP:
IFRIC 12 SErvIce CONCEssion arrangements
As per Securities and Exchange Commission of Pakistan (SECP) SRO) 985 (1)/ 2019, dated Seprember 2, 2019,
for companies holding financial assets due from Government of Pakistan, the requirements contained in IFRS
9 with respect to expected credit losses method shall not be applicable all June 30, 2021, provided that such
companies  shall follow relevant requirements of 1AS 39— Financial  Instruments: Recogmnon  and
Measurement, in respect of above referred binancial assets during the exempnion period. The Company has
assessed that the above SRO) does not have any significant impact on its financial statements,
2.4 Accounting estimates and judgments
The preparation of financial statements 1n conformity with approved accounting smndards requires management 1o
make judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts
of assets, labilities, income and expenses. The esnmares and associated assumptions are continually evaluared and are
based on historical experience as well as expecranons of [uture events and vanous other tactors that are believed 1o be

reasonable under the circumstances, the results of which form the basis of making judgments abour the carryving values

of assets and liabilities that are nor readily apparent from other sources. Aerual resulrs may differ from rhese esnmares.

Areas involving a hicher degree of judeoment or complexiry, or areas where assumptons and estimates are significant to
£ g | g

the Company's financial statements, are as follows:

(i} Fstimates of uscelul lives and residual values of items of Pl‘()pcrr}'. plamr and cquipn‘};‘ﬂr:
(1) Estimates of useful lives of intangible assets;

(11} Allowance for credit losses;

(1v) Fair values of unquoted equity investments,

(v) Classificaton, recognition, measurement / valuaton of financial mstrumenrs; and

(v1) Provision [or taxaton

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
significant accounring policies applied 1n the preparation of these financial statements are set out below. These policies

have been consistently applied ro all years presented;

34 Financial assets and liabilities
Financial assets
The Company classifies its financial assers ar amornsed cost, fair value through other comprehensivemncome or
fair value through profir or loss on the basis of the Company’s business model for managing the financial assets
and the contractual cash flow characteristics of the financial asset.
Amortised Cost
Assets that are held for collection of contractual cash flows where those cash flow represents solelv payments
of principal and interest are measured at amornsed cost. Interest mcome from these financil assers,
impairment losses, foreign exchange gamns and losses, and gain or loss ansing on derecogninion are rec wnised
directly in profit or loss.
Fair value through other comprehensive income
Financial assets at fair value through other comprehensive income are held within a business model whose
objective 13 achieved by both collecting contractual cash flows and selling fnancial assers and the contractual
terms of the financial asset give rise on specified dates 1o cash flows that are solely pavments of principal and
interest on the principal amount outstanding,
Fair value through profit or loss
Assers that do nor meet the crteria for amortsed cost or fawr value through other comprehensive income or
assets that are designared at fair value through pmﬂ[ or loss using fair value option. are measured ar fair value
through profir or loss. A gain or loss on debt mvestment that is subsequently measured at fair value through

profit or loss is recognised in profit or loss in the pertod i which i arses,



3.2

Equity instrument financial assers are measured at fair value and subsequent ro ininal recogmnon changes in fair
value of these financial assers are normally recognised in profit or loss. Dividends from such investments
continue to be recognised in profit or loss when the Company’s right to receive payment is established. Where
an election is made to present fair value gains and losses on equiry instruments in other comprehensive mcome
there is no subsequent reclassification of fair value gams and losses to protit or loss following the derecognition
of the investment.

Financial assets and liabilities are initially measured at cost, which is the fair value of the consideration grven and
received respectively. These financial assets and liabilities are subsequently remeasured o fair value, amortized
cost or cost as the case may be. Any gain or loss on rthe recognition and de recognition of the financial assers
and liabilities is included in the profit or loss for the period in which ir ariscs.

Derecognition

Financial assets are derecognized when the Company loses control of the contracrual rights that comprise the
financial asset. Assets or liabilities thar are not contractual in nature and that are created as a result of starurory

requirements imposcd l)_\‘ 1he (_;::\'crmnum are not the ﬁmulcial instruments of the (':LJmpLLll\.

Financial Liabilities

Financial liabilities are recognised at the time when the Company becomes a party to the contracrual provisions
of the instrument. Financial liabilities at amortised cost are mitially measured ar fair value less transaction costs.
Financial liabilities ar fair value through profit or loss are mitally recogmised ar fur value and transaction costs
are CXI‘){.‘.!'\.“\CL‘[ on P]’.'Ut_” or ](_!SS.

Financial labilities, other than those at fair value through profit or loss, are subsequently measured ar amornsed
cost using the effectve yield merhod.

Derecognition

A financial liabiliry 1s derecognised when the obligation under the liability 1s discharged, cancelled or expired.
Where an existing financial liabiliry is replaced by another from the same lender or substanually different rerms,
or the terms of an exasting liability are substannally modified, such an exchange and modification 1s treated as a
derecogminon of the ornginal liability and the recognition of a new liabiliry, and rthe difference m respective

carrying amounts 1s recognised in profit or loss.

Impairment

Financial Assets

The Company assesses on a forward looking basis the expected eredir losses zssociated with its financial assets.
The l'.lompan}.-‘ appllcs the Slmp]iﬂt’d :Lpprmu‘h fo recognise litenme L‘.\:pc\.‘Tu‘l credir losses for trade debes, due
from customers and contract assers. The Company does not track changes i credit nisk, bur insread recognises
a loss allowance based on lifetime ECLs at each reporting date. The Company has established a provision
matrix that 1s based on its historical credir loss experience, adjusted for forward-looking factors specific 1o the
debrors and the economic environment.

The Company considers a financial asset to be in default when internal or external informaton indicates that
the Company is unlikely to recerve the outstanding contracrual amounts in full before raking into account any
credit enhancements held by the Company. A financial asser 18 writen off when there is no reasonable
expectation of recovering the contracrual cash flows,

Non-Financial Assets

The carrying amounts of non-financial assets are assessed at cach reportung dare 1o ascertin wherher there 1s
any indication of impairment. If such an indication exists, the asset’s recoverable amount 1s estumared 10
determine the extent of impelirmcnr loss, i any, Animpairment loss s recognized as an expense m the profit or
loss. The recoverable amount is the higher of an asset’s fair value less cost of disposal and value-in-use. Value-
in-use is ascerrained through discounting of the estimared future cash flows using a discount rate that reflects
current market assessments of the nme value of money and the risk specific 1o the assers, For the purpose of
Assessing impairment, assets are grouped at the lowest levels for which there are separately idennfiable cash
flows (cash-generating units). An impairment loss is reversed if there 1s a change in the estimates used ro
determine the recoverable amount. An impaiement loss is reversed only to the extent thar the asser’s carryving
amount does not exceed the carrying amount that would have been determined. ner of depreciation or

amorntzation, 1f no 1m]‘rﬂirmcm loss had heen recognized.



3.3

34

35

Property and equipment
Items of property and equipment are stated ar cost less accumulated depreciation (if any) and impairment losses

(if any). Cost includes expenditure that is directly areriburable ro the acquisition of the items,

Subsequent costs are included in the asset’s careving amount or recognized as i separare assel, as appropriate,
only when it is probable that future economic benefirs associared with the item will flow to the Company and
the cost of the item can be measured reliably. Where such subsequent costs are incurred 1o replace parts and
are capitalized, the carrying amount of replaced paris 15 derecognized. All orther repair and maintenance

expenditures are charged to profit or loss during the vear in which they are incurred.

Depreciation on all items of property and equipment is calculated using the reducing balance method, in
accordance with the rates specified in note 4 to these financial statements and after taking into account residual
value, if material, Residual values and useful lives are reviewed and adjusted, if appropriate, at each balance
sheet date. Depreciation is charged on an asset from when the asser is available for use until the asser is

disposed of.

Anrem of property and equpment 1s derecogmzed upon dhsposal or when no future benefits are expected
from 1ts use or disposal. Any gain or loss arising on asser derecognition (calculated as the difference berween
net disposal proceeds and the carrying amount of the asset) is included in the profit and loss account in the vear

in which the asset ts derecognized.

Intangible assets

Intangible assers with indefinite useful lives, including Trading Right Eantlement Cernficare ("TREEC™, are
stated at cost less accumulated imparment losses, 1f any. An mtangible asser 15 considered as having an
indefinite useful life when, based on an analysis of all relevant facrors, there 1s no foresecable limit to the period
over which the asset is expected to generate net cash inflows for the Comany. An intangible asset with an
indefinite useful life is nor amortzed. However, 1t 1s tested for impairment ar each balance sheer date or
whenever there 15 an indication rhar the asser may be impaired. Gains or losses o disposal of nmangble assers,

if any, are recognized in the profit and loss account during the yvear in which the assets are disposed of.

Investment property

Property that is held for long-rerm renral vields or for capital appreciation or for both (bur nor for sale in the
ordinary course of business), used in the supply of services or for administranve purposes 1s classified as
investment property. Investment property 1s imitially measured at its cost, including related transacion costs

and borrowing costs, if any,

Subsequent expenditure 15 capitalized to the asset’s carrving amount only when 1t 1s probable that furure
cconomic benefits associated with the expenditure will flow ro rthe Company and the cost of the irem can be
measured rt‘]inh’_\;. All other rcp:-lirs and maintenance costs are cx}:uuscd when mcurred. When part of an

investment property is replaced, the carrving amount of the replaced part is derecognized.

For the purpose of subsequent measurement, the Company determines with sutficient regulariry the fair value
of the items of investment property based on available acrive marker prices, adjusted, 1f necessary, for am
difference in the nature, location or condition of the specific asset. Valuations wherever needed are performed
as of the reporting date by professional valuers who hold recognized and relevant professional qualifications
and have recent experience in rhe location and caregory of the investment property bemng valued. These

valuations form the basis for the carrving amounts in rhe financial statements.

The fair value of mvestment properry does nor reflect future capiral expenditure thar will improve or enhance
the property and does not reflect the related furure benefits from rhis furure expenditure other than those a
rational market participant would rake 1nto account when determining the value of the property. Changes 1n

fair values are recognized in the profit and loss account.



3.6

3.7

3.8

3.9

3.10

Offsetting of financial assets and liabilities

Financial assets and liabilities are offser (and the net amount is reported 1n the financial statements) when the
Company has a legally enforceable right to offset the recognized amounts and the Company intends ro either
settle on a net basis or to realize the assers and sertle the liabilities simultaneously. When financial assers and
financial liabilities are offset in the starement of financial positon, the related income and expense 1rems are
also offset in the starement of income, unless specifically prohibited by an applicable accountng standard.

Investment in associates

Associates are all enities over which the Company has significant influence bur not control. Tnvestments in
associates where the Company has significant influence are accounted for using the cquity merhod of
accounung, Under the equity method of accounning, mvestments in associates are iitially recognized w cost
and the carrying amount of investment is increased or decreased to recognize the Company's share of the
associate’s post-acquisition profits or losses in mncome, and its share of the POSE-ACQUISITION. Movement in
reserves 1s recognized in other comprehensive income.

Taxation

Current

Provision for current taxation is based on raxable income for the vear determined in accordance with the
prevaling law for taxation of income. The charge for current rax 1s caleulated using rates enacted or
substantively enacted at the reporting date, and takes into account rax credits, exemprions and rebates available,
if any. The charge for current 1ax also includes adjustments, where necessary, relating ro prior vears which arise

from assessments framed / finalized during the year.

Deferred

Deferred rax is recognized using the balance sheet liability method 1n respec of rempaorary differences arising
from differences berween the carrying amounts of assers and liabilities used for financial reporung purposes
and amounts used for taxation purposess Deferred rax is caleulared using rates thar are expected to apply 1o the
period when the differences reverse based on rax rates that have been enacred or substannvely enacted by the
balance sheet dare. In this regard the effects on deferred taxation on the pornion of income expected o be
subject to final tax regime 1s adjusted in accordance with the requIrEments o l'_\cwummg Technical Release-27

of the Insritute of Chartered Accountants of Pakistan,

Deferred rax liabilities are recognized for all taxable temporary differences. A deferred rax asser 1s recognized
only to the extent that it is probable thar furure taxable protits will be available against which the asser can be
utlized. Deferred rax asset is reduced to the extent that it 1 no longer probable that the related rax benefirs will

be realized.

Deferred tax is charged or credited to the income statement, except in the case of items credited or charged 1o
comprehensive income or equity, 1n which case it 1s included in comprehensive income or equity. There is

minor difference berween carrving values and tax base so defereed rax is not hooked in current vear,

Cash and cash equivalents
Cash and cash equivalents are carried at cost and include cash in hand, balances with banks in cuerent and
deposit accounts, stamps in hand, other short-term highly liquid mvestments with original maturiries of less

than three months and short-term running finances.

Trade and other payables
Trade and orher payables are recognized initially ar fair valuc plus directly artsburable cost, if any, and
subsequently measured at amornized cost using the effective interest merhod. They are classified as current i

payment 1s due within twelve months of the reporting date, and as non-current otherwise.



3n

3.12

3.13

3.14

3.15

3.10

3.17

3.18

3.19

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefirs will be required o sertle the
obligation and a reliable estimate of the obligation can be made. The amount recognized represents the best
estimate of the expenditure required to scttle the obligation ar the balance sheet date. Provisions are reviewed al
each balance sheet date and adjusted to reflect the current best estimare.

Borrowings

These are recorded at the proceeds received. Finance costs are accounted ftor on accrual basis and are disclosed

as accrued interest / mark-up to the extent of the amount unpaid ar the reporting dare,

Borrowing costs

Borrowing costs are recognized as an expense in the period in which these are incurred except to the extent of
borrowing costs that are directly arteiburable ro the acquisinion, constrietion ar producton of u qualifying asser,
Such borrowing costs, if any, are capitalized as part of the cost of the relevant asser.

Fiduciary assets

Assets held in trust or in a fiduciary capacity by the Company are not treated as assers of the Company,

Revenue recognition

Revenue is recognized to the exrent that it is probable that econamic benefits will flow 16 the Company and the
amount of revenue can be measured reliably. Revenue is measured at the fair value of the consideration

received or receivable, net of any direct expenses, Revenue is recognized on the following basis:
Brokerage and commission income is recognized when brokerage services are rendered.
Dividend income is recognized when the right 1o receive the dividend is established.
Return on deposits is recognized using the effective interest method,
- Income on fixed term investments is recognized using the effecnve interest method.
- Gains / (losses) ansing on sale of investments are included in the profir and loss account in rthe
period in which they arise,
Unrealized capital gains / (losses) arising from marking to marker financial assers are ncluded
profit and loss (for assers measured at F\'TPL) or (OC] (for assers measured at FVOCT) during the
period in which they arise.
Foreign currency transactions
Monetary assets and labilites in foreign currencies are reanslared into furctional currency at the rates of
exchange prevailing at the balance sheet date. Transactions in foreign currencies are translated into functional
currency at the rates of exchange prevailing on the dares of the transactions, Foreign exchange gains and losses
resulting from the settlement of such transactions and from translation at vear-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognized m income.
Functional and presentation currency
Irems included in the financial statements are measured using the currency of the primary cconomic
environment in which the Company operates. The financial statements are presented in Pakistani Rupee, which
1s the Company's funcrional and presentation currency,
Derivative financial instruments
Dervative financial mstruments are recognized ar their fair value on the dare on which a derrvanve contract 18
entered into. Subsequently, anv changes in tar values ansimg on marking 1o marker of these instruments are
taken to the profit and loss account,
Related party transactions
All transacrions involving related parties arising in the normal course of business are conducted and recorded at

rates thar are nor less than marker.



PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the Half Yearly ended December 31, 2021

Unaudited Unaudited
Nie Half yearly Half yearly
2021 2020
INTANGIBLE ASSETS Rupees Kupees
Trading Rights Enritlement Certificare ("TREC") 5.1 2,500,000 2,500,000
Back office sotrware 15,00
2,500,000 2515000
Impairment -
2,500,000 2 515,000

5.1  Pursuant to the Srock Exchange (Corporatizanon, Demurualization and Integranon) Ace, 2012, srack
exchanges operating as guarantee limited companies were converted o public limired companies, (wnership
rights in exchanges were segrepated from rhe right 1o trade on an exchange. As a resulr of such demurualization
and corporatization, the Company received shares of the relevant exchange and a Trading Rights Enntlement
Certificate ("TREC") against its membership card.

The TREC has been recorded as an indefinire-life nrangible asset pursuant to the provisions and requirements
of LAS 38, As the TREC is not 4 commonly tradable instrument, the value approved by rhe Board of Direcrors
of the Pakistan Stock Exchange Limited ("PaN") post-murualizatnon was used as the minal value of the
intangible. The TREC, which has been pledged with the PSX to meer Base Minmum Capital ("BAC™)
requirements, is assessed for impairment in accordance with relevan, approved aceounting standards

Vide its notice dated November 10, 2017, the PSX revised the notonal value of the TREC to PRR 2.5 mullion
As a result, the Company recognized an impairment loss on the TREC in the amount of PKR 1.5 million in
fiscal year 2018, Since then there 1s no change in the notional value of the TRE Certificate till 30 June 2021

Unaudited Unaudited
Half vearly Half yearly
Note ’ : ’ .
Dec-21 Dee 20
LONG-TERM INVESTMENTS Rupees Rupees
Investments at fair value through OCI
ISk RELT Management Company Linuted (unquoted) - ar far value 6.1 50,890,292 43,850,013
Adjustment for remeasurement to fair value =
50,890,292 43,850,013
Per share rate 16,77 1445

6.1 As aresult of the demutualizanon and corporatization of stock exchanges as deratled in note 6.1, the Company
received 3,034,603 shares at Rs. 10 cach share, of ISE Towers REIT Managemenr Limited. Of rhese, 60"
(1,820,762 shares) were held i a separate Cenrral Depository Company Limuted ("CIC") subvaccount, blocked
until they are sold to strategic investors, financial instirutions and/or the general public. The remaming shares
(40% of total, or 1,213,841 shares) were allorted ro the Company,

These shares are neither listed on any exchange nor are they acnvely rraded. As a result, fair value has been
estimated by reference to the laresr break up value of Rs. 1677 according to audired financial statements of
ISE RETT Management Company Linured for the vear ended June 30, 2021 ( 2020: Rs, 14.45) or ner asser

value per share of these shares notified by 1SE Towers RETT Management Limited
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13

14

15

Unaudited Unaudited
Half yearly Half vearly
Note . . ) :
Dec-21 Dec-20
LONG-TERM DEPOSITS Rupees Rupees
Central Depository Company Limited - 100,000
National Clearing Company of Pakistan Limuted 1,500,000 | A00,000
1,500,000 1500000
TRADE DEBTS
Considered good 4,055,268 6,879,518
4,055,268 6,879,518
TRADE DEPOSITS, PREPAYMENTS & OTHER RECEIVABLES
Margin deposits-Ready Marker 1,105,000 1,555,000
Cither deposits-ISE RESTT Management Co, Lud 120,960 120,960)
Advance to limployees 564,500 265,000
Margin Deposit- NCSS futures and other receivables 7,942,227 6,177 014
9,732,687 8.117.974
INCOME TAX REFUNDABLE
Opening balance (as at July 1) 883,844 747,135
Add: Current vear additions 378,134 236,707
1,261,978 983842
Less: Adjustment against provision for taxation 566,191
Balance ar the end of the year 695,787 083,842
Investments at fair value through profit or loss
Investments i listed securities
Cost 6,557,356 5,608,315
Fair value adjustment 153,069
6,710,425 5,008,315
CASH AND BANK BALANCES
Cash in hand 720,736 (6,138
Cash ar bank
Current accounts 6,847,891 19,323,341
7,568,620 20,029 530
ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
13.1 Authorized capital
5,000,000 (2020: 5,000,000) ordinary shares of PRR 10 each. 50,000,000 A0,000 00k
132 Issued, subscribed and paid-up share capital
4,609,232 (2020: 4,609,232) ordinary shares of PKR 10/ each, 46,092,320 40,092,320
ssucd for cash
46,092,320 46,0092 320)
TRADE AND OTHER PAYABLES
Trade creditors 15,552,597 24 085002
Acerued expenses and other pavables 70,797 242913
Deposir for furure market 470,280
Auditor's remuneration payable 15,000
Neepl daily retained profit payable 277,824
Orther payable 116,037 6,698
16,032,255 25,710,899

CONTINGENCIES AND COMMITMENTS
15.1

There are no contingencies or commitments of the Company as at June 30, 2021 (2020: Nil)
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18

19

OPERATING REVENUE
Brokerage income
Dividend income

OPERATING & ADMINISTRATIVE EXPENSES
Staff salanes, allowances and other benefirs

Dircctors’ remunceration

Communication expense

Postage and courier charges

Entertainment

Pranting and stanoncry

Utilines Lixpenses

Ren

CDC radig charges

NCCPL rading charges

Provision for / (reversal) of provision for doubtful debts
PSN reading charpes

lee and subscription

Legal and professional charges

Auditor's remuneration

Accounung Software Maintenance Charges

Mise. expenses

Deprecianon

Amornzanon

17.1,  Auditor's remuneration
S[allth()q' audir

Cernficarions and other charges

FINANCIAL CHARGES

Bank and other charges

OTHER INCOME / LOSSES
Proficon NCCPL Deposits

Sundry / miscellaneous income

A %

Chief Execunve

Unaudited Unaudited
Half yearly Half yearly
Note 5 : =
2021 2020)
Rupees Rupees
4,517,645 4882811
2,517,962 1,575,019
7,035,607 0,457 830
1,208,000 758,000
290,000 210,000
145,816 L40,488
13,341 11,366
110,250 101,396
02,930 67,940
191,821
484,615 112,300
65,172 U650
134,535 303,594
8,695,502
208,462 640,229
27,380 60,000
183,055 27,130
17 2 20,000
51,600 52,990
" (3003)
/ 12,929
11,885,168 2,575,988
< 20,000
B 20,000
1,461 3,000
1,461 3,000
109,516
31,343 09,264
140,859 9,204
gl s “”Z’C/
Directtr




PROPERTY AND EQUIPME

2021
z Cost Accumulated Depreciation Net Book Value as ar 31 | Rare of Depreciation
Parniculars - — - - - B
atl July 2021 | Addinons Disposals As at 51 Dec 2021 As at | July 2021 M Disposals Far the half year As at 31 Dec 2021 Dec 2021 Yaage
" e e T Ca s
UMiice Egupment 164,171 LT 142,584 7 143,000 W 307 1
Computer Fympment 421,300 4,099 425 415 IT4837 7382 IH2 439 42,9660 k1
Furmsrure and Gvures 354,500 334300 318,094 1,773 4] 1.3 T
CHTce renonvanon T3832h T3N3 TIRSKR2 T 402 7 17447 235
1,697 5% 1,999 - 1,702,396 1,575,117 - 12,929 1,587,945 114,651
2020
; Cost Accumulated Depreciation Net Book Value as ar 30 | Rarte of Depreciation
Particulars ~ - - = R
Asar 1 July 2019 _ Additions [ D. posals As at 30 June 2020 AsarJuly 2019 [ Disposals For the year As at 30 June 2020 June 20020
Rupees
Ofice gupment 164,170 164,170 137,321 2663 140,186 25,084 I
{omputer w...; ipment 4300,y 120, 40m0 326030 eE XIS 334974 H3 427 1l
Furmiture and fixtures 354,300 35450k 366 4384 3431 |
COffice renovitom 738,520 T38,321 HA62 T3 95 26,354 25
1,697,596 - - 1,697,596 1,498,199 - 43,951 1,542,150 155,446




	d58b96ab2b9cb18951681a67fdae154c3eb28d8ed81bf7b3cabde5cba76264e8.pdf
	5c7a3aecb623833b0850f4c5c0a6a73c87656afea028cf2799486e23608f1535.pdf

	d58b96ab2b9cb18951681a67fdae154c3eb28d8ed81bf7b3cabde5cba76264e8.pdf
	5c7a3aecb623833b0850f4c5c0a6a73c87656afea028cf2799486e23608f1535.pdf

	d58b96ab2b9cb18951681a67fdae154c3eb28d8ed81bf7b3cabde5cba76264e8.pdf
	d58b96ab2b9cb18951681a67fdae154c3eb28d8ed81bf7b3cabde5cba76264e8.pdf
	5c7a3aecb623833b0850f4c5c0a6a73c87656afea028cf2799486e23608f1535.pdf


