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PROGRESSIVE INVESTMENT MANAGEMENT (P

Statement of Financial Position
As at 31 December 2022

ASSETS

Non-current assets
Property and equipment
Intangible assets
Long term investments
Long term deposits

Current assets
Trade debts - net
Trade deposits, prepayments and other receivables
Other receivables
Loans and advances
Income tax refundable
Short term mvestments
Cash and bank balances

EQUITY & LIABILITIES
Share capital and reserves

Issued, subscribed and paid-up capital
Accumulated Gain / (loss)
Share Deposit Money

Unrealized surplus / (deficit) on re-measurement of investments

measured at FVOCI
Total equity

Current liabilities
Trade and other payables
Provision for taxation

Contingencies and commitments

The annexed notes from 1 to 25 form an integral part of these financial statements.
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Unaudited Audited
Dec-22 Jun-22
Rupees Rupees

117,281 111,920
2,500,000 2,500,000
52,084,168 52,984,168
1,500,000 1,500,000
57,101,449 57,096,088
7.816,858 8.997.223
2,217,595 2,035,900

- 1,867,307
786,300 762,500
743,075 967,035
2,188,840 7,103,146
11,184,317 9,556,706
24,936,984 31,289,877
82,038,433 88,385,965
46,092,320 40,092,320
5,223 400 4,301,091
4,000,000

22,638,138 22,638,138
74,253,919 77,032,149
7784515 8,904,248
582,201

7,784,515 9,486,509
82,038,433 86,518,658
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PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED
Statement of Profit or Loss
For the Half Yearly December 31, 2022

For Half year For the year

Unaudited
Dec-22 Jun-22
Note Rupees Rupees
Operating revenue 17 3,561,516 9,908,318
Gain/(loss) on sale of short term investments (467,189) 429,834
Unrealized gain/(loss) on remeasurement of 28,345 296 626
investments classified at FVTPL (378,345) i
2715983 10,564,778
Operating and administrative expenses 18 (1,651,200) (7,688,737)
Operating Profit 1,064,776 2,876,041
Financial charges 19 (1,725) (2,961)
Other income 20 188,022 229,262
Profit before taxation 1,251,073 3,102,342
Taxation Expense (29.304) (456.940)
Profit after taxation 1,221,769 2,645,396
Earning per share - basic 22 0.27 0.57

The annexed notes from 1 to 25 form an integral part of these financial statements.
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PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED
Statement of Other Comprehensive Income
For the Half Yearly December 31, 2022

For Half year For the year

Dec-22 Jun-22
Note Rupees Rupees
Profit after taxation 1,221,769 2,645,396
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Investments at fair value through other comprehensive income
Fair value Gain/(Loss) arised during the period 2.093.876
Total comprehensive income for the half year 1,221,769 4,739,272

The annexed notes from 1 to 25 form an integral part of these financial statements,
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PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED

Statement of Changes in Equity

For the Half Yearly December 31, 2022

Balance as at June 30, 2021

Total comprehensive income for the year

Profit for the year

Other comprehensive income

Amount reccived for 1ssue of shares

Balance as at June 30, 2022

Total comprehensive income for the year

Profit for the year

Other comprehensive income

Amount paid/ received for issue of shares

Balance as at December 31, 2022

Sercaus Capital reserve
reserve
I d Unrealized
ssued, ) ;
subscribed and surPIus / Shaze depueit Total
: ! (deficit) on re- money
paid-up capital | | Accumulated measurement of
profit / floss) investments
measured at
FVOCI
v RUPEES s
46,092,320 1,656,295 20,544,262 4,000,000 72,292,877
2,645,390 2,045,390
2093 R76 2093876
- 2,645,396 2,093,876 4,739,272
46,092,320 4,301,691 22,638,138 4,000,000 77,032,149
1,221,769 1,221,769
- 1,221,769 - - 1,221,769
” H ,1.n[n)‘|mn‘.” 4000000 l

- - - (4,000,000) (4,000,000)
46,092,320 5,523,460 22,638,138 - 74,253,918

The annexed notes from 1 to 25 form an integral part of these financial itatements
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PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED

Statement of Cash Flows
For the Half Yearly December 31, 2022

Dec-22 Jun-22
For Half year For the year
Note Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 1,251,073 3,102,342
Adjustments:
Depreciation and impairment 4,438 27,659
Dividend income (2,218,734) (3,153,162)
Provision for / (reversal of provision for) doubtful debts (1,518,568) 982,957
Realized loss / (gain) on sale of investments 467,189 (429,834)
Unrealized loss / (gain) on short-term investments 378,345 (226,6206)
(2,887,330) (2,799,006)
Operating profit before working capital changes (1,636,257) 303,336
(Increase)/decrease in current assets
Trade debts - net 2,698,933 (8,733,087
Trade deposits, prepayments and other receivables (181,695) 7,350,488
Other receivables 1867307 1,867,307
Loans and advances (23.800) (762,500)
Increase/(decrease) in current liabilities
Trade and other payables (1,119,733) (10,797,516)
3,241,011 (11,075,310)
Cash generated from / (used in) operations 1,604,754 (10,771,974)
Proceeds from net sales of / (acquisition of) short-term investments 4,090,754 1,110,470
Dividend received 2218734 3,153,102
Taxes paid (407 384) (1,062,250)
5,902,104 3,201,376
Net cash from operating activities 7,506,858 (7,570,598)
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of computer equipment (12,000) (12,000
Net cash generated from / (used in) investing activities (12,000) (12,000)
CASH FLOWS FROM FINANCING ACTIVITIES
Share deposit money received [ (4,000,000)] I - ]
Net cash generated from / (used in) financing activities (4,000,000) -
Net (decrease)/increase in cash and cash equivalents 3,494,858 (7,582,598)
Cash and cash equivalents at the beginning of the period 9,556,766 17,139,364
Cash and cash equivalents at the end of the period 14 13,051,624 9,556,766

The annexed notes from 1 to 25 form an integral part of these financial statements.
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PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the Half Yearly December 31, 2022

1

LEGAL STATUS AND NATURE OF BUSINESS

Progressive Investment Mangement (Private) Limited (the "Company”) was incorporated in Pakistan on June, 1994 as a private

limited company, limited by shares, under the Companies Ordinance, 1984 (now the Companies Act, 2017). The Company's

registered office is situated at G-9 (C), Mezzaine Floor Islamabad Stock Fxchange Towers. The Company is a holder of Trading

Rights Entitlement Certificate ("I'REC") of Pakistan Stock Exchange Limited. The Company is principally engaged in the business

of investment advisory, purchase and sale of securities, financial consultancy, brokerage, underwriting, porttolin management and

securities research.

ACCOUNTING CONVENTION AND BASIS FOR PREPARATION

2.1

2.2

23

Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable in Pakistan.
Approved accounting standards comprise of such International Iinancial Reporting Standards ("TFRS" or "IFRS") issued
by the International Accounting Standards Board ("IASB™ as are nonficd under the Companies \er, 2017, provisions of or
b 2 | I
directives issued under the Companies Act, 2017, and relevant provisions of the Sccurities Brokers (Ticensing and
P |
Operations) Regulations 2016 (the "Regulatons”). In case requirements  difter, the provisions or direcuives ot the

Companies Act, 2017 and/or the Regulations shall prevail.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except:

- Investments in quoted equity securitics (whether classified as assets at fair value through profit or loss, or at fair value
through other comprehensive income), which are carried at fair value;

- Investments in unquoted equities, measured at fair value through other comprehensive mcome,

- Investments in associates, which ase recorded in accordance with the equity method of accounting for such investments;
and

- Derivative financial instruments, which are marked-to-market as appropriate under relevant accounting and reporting

standards.

Standards, interpretations and amendments to published approved accounting standards

2.3.1 Standards, amendments to approved accounting standards and interpretations that are not yet effective and have

not been early adopted by the company:

IAS 1 Presentation of financial statements (Amendments) January 1, 2023
IAS 8 Accounting policies, changes in accounting estimates and errors {Amendments) January 1, 2023
IAS 12 Income Taxes (Amendments) January 1, 2023
IA§ 16 Property, Plant and Equipment (Amendments) January 1, 2022
IAS 37 Provisions, Contingent Liabilitics and Contingent Assets (Amendments) January 1, 2022
IFRS 3 Business Combinations (Amendments) January 1, 2022
IFRS 9 Financial Instruments (Amendments) January 1, 2022
IFRS 16 Leases (Amendments) January 1, 2022

The management anticipares that adoption of above standards, amendments and interpretations i furure porods, wall v
no material imp:lcl on the financial statements other than in presentation / disclosures

Further, the following new standards and werpretanions have been issaed by the Intermanonal Accountng, standards
Board (IASB), which are yet to be notified by the Sccurities and Fixchange Commission of Pakistan (SECP), for the
purpose of their applicability in Pakistan:

IFRS 1 First-time Adoption of International Financial Reporting Standards

IFRS 17 Insurance contracts



PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the Half Yearly December 31, 2022

24

Accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. The estimates and associated assumptions are continually evaluated and are based on
historical experience as well as expectations of future events and various other factors that are believed to be reasonable
under the circumstances, the results of which form the basis of making judgments abour the carrying values of asscts and
liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

Areas involving a higher degree of judgment or complexity, or arcas where assumptions and estimates are significant to the

Company's financial statements, are as follows:

(i) Estimates of useful lives and residual values of items of property, plant and cquipment
(i) Estimates of useful lives of intangible assets;

(iif) Allowance for credit losses;

(iv) Fair values of unquoted equity investments;

(v) Classification, recognition, measurement / valuation of financial mstruments; and

(vi) Provision for taxation

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policies applied in the preparation of these financial statements are set our below. These policies have been

consistently applied to all years presented;

31

Financial assets and liabilities

Financial assets

The Company classifies its financial assers ar amortised cost, fair value throuph other comprehensive icome or tar value
through profit or loss on the basis of the Company’s business model for managing the financial assers and the contractual
cash flow characteristics of the financial assct.

Amortised Cost

Assets that are held for collection of contractual cash flows where those cash flow represents solely payments of principal
and interest are measured at amortised cost. Interest income from these financial assets, impairment losses, foreign

exchange gains and losses, and gain or loss arising on derecognition are cecopnised dircetly nstatement of profivor loss

Fair value through other comprehensive income

Financial assets at fair value through other comprehensive income are held within a business model whose abjecnve 1s
achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding,

Fair value through profit or loss

Assets that do not meet the criteria for amortised cost or fair value through other comprehensive income or assets that are
designated at fair value through profit or loss using fair value option, are measured at far value through protit or loss. A
gain or loss on debt investment that is subscequently measured at fair value through profit or loss is recognised in statement
of profit or loss in the period in which it ariscs.

FEquity instrument financial assets are measured at fair value and subsequent to initial recognition changes in fair value of
these financial assets are normally recognised in statement of profit or loss. Dividends from such investments continue 1o be
recognised in statement of profit or loss when the Company’s night to receve payment s esrabhshed. Where an eleenion s
made to present fair value gains and losses on equity instruments in other comprehensive income there s no subsequent
reclassification of fair value gains and losses to profit or loss following the derecognition of the investment.

Financial assets and liabilities are initially measured at cost, which is the fair value of the consideration given and received
respectively. These financial assets and liabilities are subsequently remeasured to fair value, amortized cost or costas the case
may be. Any gain or loss on the recognition and de-recognition of the financial assets and liabilities is included in the
statement of profit or loss for the period in which it arises



PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the Half Yearly December 31, 2022

3.2

Derecognition

Financial assets are derecognized when the Company loses control of the contractuzl rights that comprise the financial
asset. Assets or liabilities that are not contractual in nature and that are created as a result of statutory requirements
imposed by the Government are not the financial instruments of the Company.

Financial Liabilities

Financial liabilities are recognised at the time when the Company becomes a party to the contractual provisions of the
instrument. Financial liabilities at amortised cost are initially measured at fair value less transaction costs. Financial liabilities

at fair value through profit or loss are initially recognised at fair value and transaction costs are expensed on profit or loss.
Financial liabilities, other than those at fair value through profit or loss, are subsequenty measured at amortised cost using
the effective yield method.

Derecognition

A financial liability is derecognised when the obligation under the hability 15 discharged. cancelled or expired. Where an
existing financial liability is replaced by another from the same lender or substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange and modification is treared as a derecognition of the original
liability and the recognition of a new liability, and the difference in respective carrving amounts is recognised in profit or
loss.

Impairment

Financial Assets

The Company assesses on a forward looking basis the expected credit losses associated with its financial assets. The

Company applies the simplified approach to recognise lifetime expected credit losses for trade debts, due from customers

and contract assets. The Company does not track changes in credit nisk, but instead recognises a loss allowance based on
I avieil

lifetime ECLs at each reporting date. The Company has established o provision marex that s based on s estorcal credar
loss experience, adjusted for forward-looking factors speaitic to the debrors and the cconomic environment

The Company considers a financial asset to be in default when internal or external informanon indicates that the Company
is unlikely to receive the outstanding contractual amounts in full before taking into account any credit enhancements held
by the Company. A financial asset is written off when there is no reasonable expectation of recovering the contractual cash
flows.

Non-Financial Assets

The carrying amounts of non-financial assets arc assessed ar cach repornng date ro ascertim whether there scam mdicanion
of impairment. If such an indication exists, the asser’s recoverable amount is estimated 1o dereemime the exrent of
impairment loss, if any. An impairment loss is recognized as an expense in the profit or loss. The recoverable amount is the
higher of an asset’s fair value less cost of disposal and value-in-use. Value-in-use is ascertained through discounting of the
estimated future cash flows using a discount rate that reflects current market assessments of the time value of money and
the risk specific to the assets. For the purpose of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash flows (cash-generating units). An impairment loss s reversed if there s a change i the
estimates used to determine the recoverable amount. An impairment loss 18 reversed only 1o the extent that the asset’s
carrying amount does not exceed the carrying amount that would have been determined, net of deprecration or

amortization, if no impairment loss had been recognized.



PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the Half Yearly December 31, 2022

3.3

3.4

3.5

Property and equipment
Items of property and equipment are stated at cost less accumulared depreciation (if any) and impairment losses (if any).

Cost includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asser’s carrving amount or recognized as a separate asset, as appropriate, only when it
is probable that future economic benefits associated with the sem wall flow 1o the Co ympany and the cost ot the nem can be
measured reliably. Where such subsequent costs are incurred to replace parrs and are capitalized, the carrving amount ot
replaced parts is derecognized. All other repair and maintenance expenditures are charged to profit or loss during the vear

in which they are incurred.

Depreciation on all items of property and equipment is calculated using the reducing balance method, in accordance with
the rates specified in note 4 to these financial statements and after taking into account residual value, if material, Residual
values and useful lives are reviewed and adjusted, if appropriate, at cach balance sheet darc. Depreciation is charged on an

asset from when the asset is available for use until the asset is disposcd of!

An item of property and equipment is derccognized upon disposal or when no tuture benefis are expected from s use on
disposal. Any gain or loss arising on asset derecognition (calculated as the difference between net disposal proceeds and the
carrying amount of the asset) is included in the statement of profit or loss account in the year in which the asset is

derecognized.

Intangible assets

Intangible assets with indefinite useful lives, including Trading Right Lntitlement Certificate ("I'REC"), are stared ar cost
less accumulated impairment losses, if any. An intangible asset is considered as having an indefinite uscful life when, based
on an analysis of all relevant factors, there 1s no foresceable limit to the period over which the asset is expected ro generate
net cash inflows for the Company. An intangible asset with an indefinite useful life is not amortized. However, it 1s tested
for impairment at each balance sheet date or whenever there is an indication that the asset may be impaired. Gains or losses
on disposal of intangible asscts, if any, are recognized in the statement of profit or loss account during the year in which the
assets are disposed of.

Investment property
Property that is held for long-term rental yields or for capital appreciation or for both (but not for sale in the ordinary
course of business), used in the supply of services or for administrative purposes is classified as investment property.

Investment property is initially measured at its cost, including related transaction costs and borrowing costs, if any.

Subsequent expenditure is capitalized to the asser's carrving amount only when it is probable thar future cconomie benefirs
associated with the expenditure will flow to the Company and the cost ot the stem can be measured reliablve AL other
repairs and maintenance costs are L‘xpCINL'Ll when mcurred. When part of an investment property s replaced, the carrying,

amount of the replaced part is derecognized.

For the purpose of subsequent measurement, the Company determines with sufficient regularity the fair value of the items
of investment property based on available active marker prices, adjusted, it necessary, for any difference in the nature,
location or condition of the specific asset. Valuations wherever needed arc performed ax of the reporring dare by
professional valuers who hold recognized and relevant protessional qualificanons and have recent experience n the
location and category of the investment property being valued. These valuations form the basis for the carrying amounts in

the financial statements.

The fair value of investment property does not reflect future capital expenditure that will improve or enhance the property
and does not reflect the related future benefits from this future expenditure other than those a rational market participant
would take into account when determining the value of the property. Changes in fair values are recognized in the profit and

loss account.



PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the Half Yearly December 31, 2022

3.6

3.7

3.8

3.9

3.10

Offsetting of financial assets and liabilities

Financial assets and liabilities are offset (and the net amount is reported 1n the financial statements) when the Company has
a legally enforceable right to offset the recognized amounts and the Company intends to cither settle on a net basis or to
realize the assets and settle the liabilities simultaneously. When financial assets and financial liabilities are offset in the
statement of financial position, the related income and expense items are also offset in the statement of income, unless
specifically prohibited by an applicable accounting standard.

Investment in associates

Associates are all entities over which the l':nmp;m.v has ulgmﬂrmn intluence but nor control. Investments i associates
where the Company has significant influence are accounted tor using the equity method of accounting. Under the equity
method of accounting, investments in associates are initially recognized at cost and the carrying amount of investment 1s
increased or decreased to recognize the Company's share of the associate's post-acquisition profits or losses in income, and

its share of the post-acquisition movement in reserves is recognized in other comprehensive income.

Taxation

Current

Provision for current taxation is based on taxable income for the yvear determined in accordance with the prevailing law for
taxation of income. The charge for current tax is calculated using rates enacted or subsrantively enacted at the reporting
date, and takes into account tax credits, exemptions and rebates available, if any. The charge for current tax also includes
adjustments, where necessary, relating to prior years which arise from assessments framed / finalized during the year
Deferred

Deferred tax is recognized using the balance sheet habilice method i respeer of remporary ditferences ansing trom
differences between the carrying amounts of asscts and liabilities used tor financial reporting purposes and amounts uscd
for taxation purposes: Deferred tax is calculated using rates that arc expected to apply to the period when the differences
reverse based on tax rates that have been enacted or substantively enacted by the balance sheet date. In this regard the
effects on deferred taxation on the portion of income expected to be subject to final tax regime is adjusted in accordance
with the requirements of Accounting Technical Release-27 of the Institute of Chartered Accountants of Pakistan

Deferred tax liabilities are recognized for all taxable temporary differences. A deferred tax asset is recognized only 1o rthe

extent that it is probable that future taxable profits will be available against which the asset can be utilized. Deferred 1ax
asset is reduced to the extent that it is no longer probable that the related tax benefits will be realized.

Deferred tax is charged or credited to the income statement, except in the case of items credited or charged to
comprehensive income or equity, in which casc it is included in comprehensive income or equity, There 1s a minor
difference between carrying values and tax base so deferred tax 15 not booked in current year.

Cash and cash cquivalents

Cash and cash equivalents are carried at cost and include cash in hand, balances with banks in current and deposit accounts,
stamps in hand, other short-term highly liquid investments with original maturitics of less than three months and short-
term running finances.

Trade and other payables

Trade and other payables are recognized initally ac fur value plus dircctly anributable cost, it any, and subscquently
measured at amortized cost using the effecnve mierest method They are classified as carrentat paviment s doc wirhin

twelve months of the reporting date, and as non-current otherwise



PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the Half Yearly December 31, 2022

in

312

3.13

3.4

3.15

3.16

317

3.18

3.19

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources embodying cconomic benefits will be required ro sertde the obliganon and a relable
estimate of the obligation can be made. The amount recognized represents the hest estmate of the expenditure reguired 1o
settle the obligation at the balance sheet date. Provisions are reviewced at cach balance sheet date and adjusted to reflect the
current best estimate.

Borrowings

These are recorded at the proceeds received. Finance costs are accounted for on accrual basis and are disclosed as accrued
interest / mark-up to the extent of the amounrt unpaid at the repornng dare.

Borrowing costs

Borrowing costs are recognized as an expense in the period in which these are incurred except to the extent of borrowing
costs that are dircct]y attributable to the ucqui.\‘iti(m, construction or prnductitm ofa L]u;lhf'\‘ing asset. Such borrowing costs,

if any, are capitalized as part of the cost of the relevant asset.
Fiduciary asscts

Assets held in trust or in a fiduciary capacity by the Company are not treated as assets of the Company

Revenue recognition
Revenue is recognized to the extent that it is probable that economic benefits will flow to the Company and the amount of

revenue can be measured reliably. Revenue is measured at the fair value of the consideration received or receivable, net of

any direct expenses. Revenue is recognized on the following ba

- Brokerage and commission income is recognized when brokerage services are rendered

- Dividend income 1s recognized when the right to receive the dividend 1s established.

- Return on deposits is recognized using the effective iterest method.

- Income on fixed term investments is recognized using the effecnve mterest method.

- Gains / (losses) arising on sale of mvestments are included in the profit and loss account in the period in which
they arise.

- Unrealized capital gains / (losses) arising from marking to market financial assets are included in profit and loss

(for assets measured at FVTPL) or OCI (for assets measured at 1'VOCH during the period in which they arise.
Foreign currency transactions
Monetary assets and liabilities in forcign currencies are translated into funcnonal currency at the rates of exchange
prevailing at the balance sheet date. Transactions in foreign currencies are translated into functional currency at the rates of
exchange prevailing on the dates of the transactions. [oreign exchange gains and losses resulting from the settlement of
such transactions and from translation at year-end exchange rates of monetary assets and labilines denominared in toreign
currencies are recognized in income.

Functional and presentation currency
Items included in the financial statements are measured using the currency of the primary cconomic environment i which
the Company operates. The financial statements are presented in Pakistani Rupee, which is the Company's functional and

presentation currency.

Derivative financial instruments

Derivative financial instruments are recognized at their fair value on the date on which a derivative contract is entered into
Subsequently, any changes in fair values arising on marking to marker of these instruments are taken to the protiv and loss
account.

Related party transactions

All transactions involving related parties arising in the normal course of business are conducted and recorded at rates that

are not less than market.



PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the Half Yearly December 31, 2022

3.20  Capital Management
The company's policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to
sustain future development of the business. The board of directors monitors the return on capital and level of dividends to
ordinary shareholders. The company secks to keep a balance berween the higher return that might be possible with higher
level of borrowings and the advantages and security afforded by a sound capital position, There were no changes in the
company's approach to capital management during the year. Further the company 15 not subjeer to externally imposed

cnpitul IL‘LIU‘U:'L’I.]]L"II(S.



PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the Half Yearly December 31, 2022

PROPERTY AND EQUIPMENT
2022
Patiies Cost Accumulated Depreciation Net Book Value asat 30 | Rate of Depreciation
Asacl Juy 222 Additions _ Disposals _ As at 31 Dec 2022 Asarl July 2022 Disposals _ For the year — A a Dec 2022 Dec 2022 Yoage
Rupees —_—
Office Equipment Led170 - - 164,170 144,743 - 971 145,714 18,456 10
Computer Equpment 457,406 12,000 - 447,205 Ing2 - - 391,822 55,383 30
Furniture and fixtures 334,500 - 354,500 322545 - 1,594 324,143 30,357 10
Office renovation Tig M B 758,521 743,567 = 1,869 745,436 13,085 25

1,714,597 12,000 - 1.724,39 1,602,677 - 4,438 1,607,115 117,281




" PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the Half Yearly December 31, 2022

e Dec-22 Jun-22

5 INTANGIBLE ASSETS Rupees Rupees
Trading Rights Entitlement Certificate ("TREC") L3 2,500,000 2,500,000
2,500,000 2,500,000

5.1

Pursuant to the Stock Exchange (Corporatization, Demutualization and Integration) Act, 2012, stock
exchanges operating as guarantee limited companies were converted to public limited companies. Ownership
rights in exchanges were segregated trom the right to trade on an exchange. As a result of such demutualizauon
and corporatization, the Company received shares of the relevant exchange and a Trading Rights Entitlement

Certificate ("TREC") against its membership card.

The TREC has been recorded as an indefinite-life intangible asset pursuant to the provisions and requirements
of IAS 38. As the TREC is not a commonly tradable instrument, the value approved by the Board of Directors
of the Pakistan Stock Exchange Limited ("PSX") post-muruabizanon was used as the mittal value of the
intangible. The TREC, which has been pledged with the PSX to meer Base Mimmum Capial ("BMC)
requirements, is assessed for impairment in accordance with relevant approved accounting standards.

Vide its notice dated November 10, 2017, the PSX revised the notional value of the TREC to PKR 2.5 million.
As a result, the Company recognized an impairment loss on the TREC in the amount of PKR 1.5 million in
fiscal year 2018. Since then there is no change in the notional value of the TRE Cerrntficare il 30 June 2022

Dec-22 Jun-22
6 LONG-TERM INVESTMENTS DR s Rupees
Investments at fair value through OCI
ISE REIT Management Company Limited (unquoted) - at fair value 6.1 52,984,168 50,890,292
Adjustment for remeasurement to fair value - 2,093,876
52,984,168 52,984,168

6.1

As a result of the demutualization and carporatization of stock exchanges as detailed in note 6.1, the Company
received 3,034,603 shares at Rs.10 each share, of ISE Towers REIT Management Limited. Of these, 60%
(1,820,762 shares) were held in a separate Central Depository Company Limited {"CDC") sub-account, blocked
until they are sold to strategic investors, financial institutions and/or the general public. The remaining shares
(40% of total, or 1,213,841 shares) were allotted to the Company.

These shares are neither listed on any exchange nor are they actively traded. As a result, fair value has been
estimated by reference to the latest break-up value of Rs. 17.46 according to audited financial statements of
ISE REIT Management Company Limited for the year ended June 30, 2022 (2021: Rs. 16.77) or net asset value
per share of these shares notified by ISE Towers REIT Management Limited.

Dec-22 an:22

7 LONG-TERM DEPOSITS Rupees Rupees
Central Depository Company Limited 100,000 100,000
National Clearing Company of Pakistan Limited 1,400,000 1,400,000

1,500,000

1,500,000
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11

12

14

15

Dec-22 Jun-22
Note i
Rupees Rupees
TRADE DEBTS
Considered good - unsecured 8,110,787 10,809,720
Less: Allowance for ECL on trade debts 8.1 (293,929) (1,812,497)
7,816,858 8,997,223
TRADE DEPOSITS, PREPAYMENTS & OTHER RECEIVABLES
Margin deposits-Ready Market 275,000 175,000
Other deposits-ISE REI'T Management Co. Ltd 120,960 120,960
Advance to Employces .
Margin Deposit- NCSS furures and other receivables 1,821,635 1,739,940
2,217,595 2,035,900
OTHER RECEIVABLES
Receivable from NCCPL - 1,867,307
a 1,867,307
LOANS AND ADVANCES
Loan to employees 786,300 762,500
INCOME TAX REFUNDABLE
Opening balance (as at July 1) 393,371 883,844
Add: Current year additions 349,704 524,067
743,075 1,407,911
Less: Adjustment against provision for taxation & (440,876)
Balance at the end of the year 743,075 967,035
SHORT TERM INVESTMENTS
Investments at fair value through profit or loss
Investments in listed securities
Cost 2,567,184 6,876,520
Fair value adjustment (378,345) 226,626
2,188,840 7,103,146
CASH AND BANK BALANCES
Cash in hand 826,578 6,876,520
Cash at bank
Current accounts 14.1 10,357,740 226,626
11,184,317 7,103,146
ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
15.1 Authorized capital
5,000,000 (2021: 5,000,000} ordinarv shares of PRKR 10 cuch. 50,000,000 50,000,000
15.2 Issued, subscribed and paid-up share capital
4,609,232 (2021: 4,609,232) ordinary shares of PKR 10/- each, 46,092,320 46,092,320
issued for cash
46,092,320 46,092,320
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17

18

19

TRADE AND OTHER PAYABLES
Trade creditors

Accrued expenses and other payables
Auditor's remuneration payable

NCSS future payable

NCCPL DFC payable

Other payable

OPERATING REVENUE

Brokerage income
Dividend income

OPERATING & ADMINISTRATIVE EXPENSES

Staff salaries, allowances and other benefits
Directors' remuneration

Communication expense

Postage and courier charges

Entertainment

Printing and stationery

Rent

CDC trading charges

NCCPL trading charges

Provision for / (reversal) of provision for doubtful debts
PSX trading charges

FFee and subscription

Legal and professional charges

Auditor's remuneration

Accounting Software Maintenance Charges

Depreciation

FINANCIAL CHARGES

Bank and other charges

20 OTHER INCOME / LOSSES

Profit on NCCPL Deposits

Profit on Bank Deposits

Dec-22 Jun-22
Note p
Rupees Rupees
16.1 7,705,887 7,468,937
26,469 1,052,259
7,500 34,176
= 137,500
2,483 125,140
42,176 806,236
7,784,515 8,004,248
For six month For the year
Note Dec-22 Jun-22
Rupecs Rupees
1,342,782 6,755,136
2,218,734 3,153,162
3,561,516 9,008,318
1,142,200 2.600,500
350,000 655,000
133,014 259,724
24,195 25,674
123,850 210,260
39,645 118,686
714,346 1.357.846
40,385 114,209
152,964 449,644
(1,518,568) 982,957
175,367 406,253
50,000
165,270 238,305
18.1 < 137,500
54,100 104,520
4 4,438 27.659
1,651,206 7,688,737
1,725 2,961
1,725 2961
120,348 209,251
67,674 20,011
188,022 229,262




PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the Half Yearly December 31, 2022
21 RELATED PARTY TRANSACTIONS
“T'he related parties of the Company comprise of shareholders/ directors, key management personnel, entities with common
which the directors are able t© exercise influence and entities under common directorship. T'ransactions with related parties and th
year end are disclosed in the respective notes to the financial statements.
22 EVENTS AFTER REPORTING PERIOD
No events occurred after the reporting period that would require adjustment or disclosure in the financial statements.
23 NUMBER OF EMPLOYEES
Total number of employees at the end of year was 5 (2022: 5). Average number of employees was 5 (2022: 5)
24 RE-CLASSIFICATION AND RE-ARRANGEMENTS
Corresponding figures have been reclassified and rearranged wherever neeessary fo T floct more appropriate presentaton of events
the purpose of comparison, and in order ta improve complhance with disclosure requirements
25  CAPITAL ADEQUACY

Total Assets 25.1

Less: Total Liabilities
Less: Revaluation Reserves (created upon revaluation of fixed assets)

Capital Adequacy Level

W o =
TS
Chief Executive Bl \/

sharcholding, entities over

¢ balances outstanding at

i trangacnons foor

Rupces

%2,038,433
7,784,515
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74,253,919
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